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October 25, 1991

Thank you for your cooperation.

Very truly yours,
,-)/ //(/h

ct^:ygd t. parr
/cJP/wc /Enclosure /cc: Dianne Nielson (w/o encls. y'

Roy Benson (wlo encls. ) |
Lynn Hart (w/o encls.)
Paul Ludwig (w/o encts.)

GEN\l{E.vc

Mr. Wayne Hedberg
Division of Oil, Gas & Mining
3 Triad Center, Suite 350
355 West North Temple
Salt Lake City, UT 84180-1203

Re: Geneva Steel, Keigley euarry,
UlO49/ 001, Utah County Utah

Dear Wayne:

As per approvar by the Board on october 24, 1991 , of theamount and form.of replacement surety for the Keigley euarry, r amenclosing an original executed copy or a surety e5nd-issued-by st.Paul Fire & Marine rnsurance cornpiny, as surety, and Geneva sleer,as-principal- The revised necllmation contrict signed by eenevaand the surety have already been provided to the oiirision-.
After the documents have been signed on behalf of the Divisionand the Board, would you prease tranlmit copies to me.

I am also enclosing a draft form of letter to be used to closethg depository account previously established as surety for theKeigley Quarry. $Iould you pleale work with oianne Nielson toeffect the completion and mailing of that letter to Valley Bank &Trust.
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t
SURETY ESTIMATE UPDATE

Geneva Steel
Keigley Quarry M/049/001 Utah County

Prepared by Utah Division of Oil, Gas & Mining
Last Update October 1 1, 1991

DESCRIPTION:

-Original reclamation estimate calculated in 19gg ($449,600 -199g $)
-Estimate was originally escalated to lggg-$ using 2.Bo/o => $502,600
-Letter of 2117189 adjusted surety using future rate projected from 1989 (2.0o/o)

-This is meant to clarify/document the lg8g surety update
-This surety is due for its 5 year review in 1994
-Escalation factors through 1988 are actual Means Historical Cost Indices
-current future escalation factor is now 1 .4so/o (for 1991 forward)

CALCULATIONS
Keigley Quarry
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F = Future Sum
P: Present Sum
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$457,572
$466,723
$476,058
$485,579
$495,291
$505,196

Updated Surety Amount Rounded (1994 $) $505,000
Estimated total disturbed acreage
Avg. cost per dcr€ :

400
$1,263
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